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Financial Companies face a number of regulatory 

challenges with which they must comply

 Basel II Capital Adequacy rules

 IFRS (International Financial Reporting Standards)

 IAS 39 (International Accounting Standard), Financial Instruments: 

Recognition and Measurement 

 US-GAAP (Generally Accepted Accounting Principles)

 FAS 157 (Financial Accounting Standards) Fair Value 

Measurements
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Within this regulation, the concept of fair value is 

becoming increasingly important

”Fair value is the amount for which an asset 

could be exchanged, or a liability settled, 

between knowledgeable, willing parties in an 

arm’s length transaction.”

Definition outlined by the IAS 39 standard 
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To help its customers with the implementation of the 

new accounting standards, we have developed our 

Fair Value Pricing Service (1/4)

Our Fair Value Pricing Service complies with regulation on 

four major points:

 Independence

The calculations and inputs should be independent of any reporting 

entity's assumptions or estimates
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To help its customers with the implementation of the 

new accounting standards, we have developed our 

Fair Value Pricing Service (2/4)

Our Fair Value Pricing Service complies with regulation on 

four major points:

 Transparency

Comprehensive technical documentation and full insight into the 

calculation's key data is provided through the "Fair Value Web"
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To help its customers with the implementation of the 

new accounting standards, we have developed our 

Fair Value Pricing Service (3/4)

Our Fair Value Pricing Service complies with regulation on 

four major points:

 Consistency

Our service is based on a fully automated engine-driven bulk 

evaluation without any manual intervention, i.e. price adjustment
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To help its customers with the implementation of the 

new accounting standards, we have developed our 

Fair Value Pricing Service (4/4)

Our Fair Value Pricing Service complies with regulation on 

four major points:

 Methodology

State-of-the-art valuation method established in the quantitative 

finance with maximum consideration of market inputs
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It is based entirely on information available in 

SIX Telekurs’ VDF

The Fair Value Pricing Service covers: 

 110’000 investment grade bonds (AAA, AA, A, BBB 

plus government rating) including callables of the 

following bond classes:

 69’000 fixed rate bonds 

 12’000 zero bonds 

 29’000 floating rate notes (incl. caps and/or floors & 

stepped coupons)

 5’400 money market securities are included in the 

figures above
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Fair value prices are available at 08:40, 11:50, 14:50, 20:45 

(GMT+1)

The service covers bonds in eleven different 

currencies, and delivers prices four times a day

The Fair Value Pricing Service covers the following:

 Australian Dollar (AUD)

 New Zealand Dollar (NZD)

 Canadian Dollar (CAD)

 Danish Krone (DKK)

 Norwegian Krone (NOK) 

 South African Rand (ZAR)

 Euro (EUR)

 Swiss Franc (CHF)

 US Dollar (USD)

 Sterling (GBP)

 Yen (JPY)
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The “Markets” page of the VDB browser in TKiD can be 

accessed with a right mouse click…
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…here the user gains access to the fair value price 

(EC-777) of the chosen instrument
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The chosen instrument shows relevant pricing details, 

and has a direct link to the Fair Value Web
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The calculation particulars are displayed in the Fair 

Value Web...
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...as well as the underlying yield curves for a swift 

overview

Base Curve

Segment Curve
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The time series allows the user to compare the fair 

value with the segment curve and to follow spread 

changes
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The analysis option tracks all the changes of the fair 

value price particulars in a ten day history

Difference in value from previous day
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And with the yield curve screen the user can make 

yield to maturity comparisons
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The complete documentation of the Fair Value Pricing 

Service can be downloaded



Zurich, January 2010 | Slide 21

The EC-777 in the VDB browser has links to the Fair 

Value Show Room and to our support centre



Zurich, January 2010 | Slide 22

Did we spark your interest in our 

Fair Value Pricing Service?

For further information

please contact your local

SIX Telekurs branch

or send an e-mail to

fairvalue@telekurs.com

mailto:fairvalue@telekurs.com?subject=Telekurs Fair Value
mailto:fairvalue@telekurs.com?subject=Telekurs Fair Value Inquiry

